
  
 

  

  

 

OCf  0 6 1983 

Geur Applicant: 

Ur: \~uvc conetdctcd YOUT a p p l i c n t i o u  f o r  recogni t ion  of rxcmption from 
F c d e r ~ l  fncocc! t a x  under s e c t i o n  5Ol(c)(7) of t b e  internal Revenua~Code. 

'The t v l o e n r e  811hi:ted d i e c l o s e s  tha t  you were incorporeted  
 under the l ionprofi t  lawe of the  S t a t e  of . 

Y 0111 yu:posc l  as e t o t c d  are: 

" l o  provide f o r  tbe  admini .etret ion,  munugement, maiurenancc, - - ~ - . -  improvement, p rcae rua t ion  and c o n t r o l  or  real proper ty  i n  t ne  
conm~ni ty  of ,  i n n  County, ,  as a launching 
plecc f o r  bos te  sad f u r t h e r  t o  provide f o r  t h e  ongoing maintenance 
dredging end l ~ y r o v c m e n t s  of t h e  boat cnml...." 

Y ~ u r  activitfes, a r  r t a t c d ,  are t o  mainta in  the launching ramp and 
.aJacrnt canal i n  a uscable  and navlgabl* condi t iona  You do n o t  enBrae i n  
any o t h e r  a c t i v i t y .  

b c r t i o r i  5c-(c)  of t l l ~  C d c  d ~ s c r i b e s  c e r t a i n  o rgan iza t ions  exempt f rcm 
Ftvkra l  income t a x  under r e c t i o n  5Gl(u) and rcodm, i n  p a r t ,  as f o l l a t r ;  

" ( i j  Club? orget !~zcd f o r  p l ~ i l s u r e ,  r ec rea t ion ,  and o t h a t  n o w  
p r o f l t a b l c  purposes, r u b t a n t i a l l y  a l l  of tha a c t i v i t i t r  of 
khicb are f o r  auch purporee and no p a r t  of t h c  n e t  earning8 of 
which inures  t o  t h e  b e n e f i t  of any p r i v a t e  slrareholder." 

kcvrnuc Kulfng tl-635, COB. 19c3-2, 126, holds that  a comdngl ing of  
mcmters m a t  play a w t e r i o l  pa r t  i n  the a c t i v i t i c a  of t h e  o rean iza t iob  
I t f u r (  , s ~ d  clor. j ~ l i ( c ; ( 7 j  cxenption can be granted. The lvck of 
ctmlm4nl?t!n~ bv t-,)c ~acrnbvre is  a n  i n d i c a t i o n  t h a t  t h e  baric purpose of the 
PI.+. I . i 2 L ' w  I L. LC) P I  L-J 1 C'L pcreonal r ~ r v i c e s  and good8 t o  the rcmberrhip 
r i m ?  !, : r.c, rmr.crc f - l  c .a:ntc  rparts .  

... r l r l l  .,. : , c l -  , - .- , : i L-: (. .!,. , 132, nofde that a f ly iug  c l u b  providing 
;( ~r~oi,,*c,.! I - y i r l :  t ,  c J 1 ' ! f c s  f v 1  its members, hut h a v l n ~  no organlred  



 

r o c i a l  and recreatiarrcll program, d i d  n o t  qual i fy  f o r  e z e t l o n  bacrrore $be 
r o l e  a c t i v i t y  of tbe c lub  vae rendering f ly in& se rv i ces  t o  it. aemhrr and 
t h e r ~  war no r l g a i f i c s n t  cotaningllng of i t# rorhrr. 

Revenue Ruling 55-716, L955-2 C.B., 263, holdr t b t  the absence of 
fe:lwship er a u t a r r - l  fnc to t  i n  the l i f e  of an organisat ion t e r u l t e d  
in  no~sacogoi t ion  of exemption t o  an aaroc ia t ioa  formed f o r  .-he purpoam of 
fu rn t s l i ug  t e l k d a i u n  antenna rervice to i t a  mcmkrr. Since ' C a m u n l t r  ., 
Antenn~" organiar t ionr  gemrally do not  afford opportunities ?or perrorul 
c0ntnc.t {sung m~abcrm, or  i f  there i r  such contact ,  i t  i r  lac jdao&al  t o  
the primary prp08e, they r r a  o o ~  e n t i t l e d  t o  oxemptloa eveti Lilm* t h y  
arc  organized not f o r  p rof i t .  . . 

We hove held  that you eta not e n t i t l e d  t o  exemption under re(-tion Wl(c)  
(7 )  a r  you are or$anised and operated so l e ly  t o  ptovide laumchina reap 
snd canal for t h e  par8on.l benefit  of Tour rembera* You do not have any 
orwniacd r o c i a l  or recrear ionul  program?. Any contact  batwarn ~rerpberr 
would tc incidcctal t o  your purpoac. Thurafore, poa nre requirud t o  fLLa 
Federal i a c o ~ c  tax re turn on Para 1120. 

' if  you do n o t  agrec wlth t h e r e  eonelu6ions, y a r  m y ,  within 30 b y r  f r a  the  
date of t h i r  l e t t e r ,  f i l e  in  duplicate a br ie f  of the  f a c t r ,  lsw, and arguaent 
t ha t  c l e a r l y  a r t s  f o t t h  your poeition. 'If you d e r l r c  an orel diacusriou of tha 
isaue,  pleare i n d i c ~ t t  thi, i n  your pro tes t .  The cnc'.-+ :d Publics t lon 892 
giver  iu8truct lons  f o r  f i l i n g  a proter t .  

If you do not f i l e  a p ro t e s t  w i t h  thim office vlthia 30 day8 of the date of 
t h i e  report  or l e t t e r ,  t h i s  ptopooctd dcterninat ion w i l l  bee- f inal .  

If you agree w i t h  theac conclurfoaa o r  do no t  wish t o  f i l e  s v r i t t e n  protcmt, 
please  aign and return Form 6018 i n  the racloeed relf-addrrrred envelope oa 
soon as parr ible .  

I f  you h a w  any f u r t h e r  queotionr, plcarc  contact t h o  perfion wbore name 
a ~ d  telcphcae number are shmn a t  t he  b e g f ~ l n g  of th io  letter. 

Sincerely youra, 

 
Dlotr icc  Director 




